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Pennichuck Water Works, Ine. 4 Wa'er Straet

DW 04-056 - Ciry-1-11 PO Box 448

Page 1 of 7 Nashus, NH 03061 044&

603 832 5191
‘ 890 553 5191
' ) Fax 633 B3% 4125
Pennichuck Water o pennichack cox
May 21, 2001

Mr. Thomas B. Getz, Esq.

Executive Director and Secretary
New Hampshire Public Utilities Commission
8 Old Suncook Road
Concord, NH 03301

Dear Mr. Getz:

RE: Agreements between Pennichuck |Water Works, Inc. and its affiliate
companies.

Please find enclosed 9 copies of the original Agreement, dated the 1* of January
2001, by and between Pennichuck Water Works, inc. and Pennichuck
Corporation relative to certain cost allocations for administrative, accounting and
financial services; and office equipment and facilities expenses. These expenses
are shared between Pennichuck Corporation, Pennichuck Water Works, Inc. and
its four other wholly owned subsidiaries, The Southwood Corporation,
Pennichuck Water Service Corporation,) Pennichuck East Utility, Inc., and
Pittsfield Aqueduct Company, Inc.

Reiative to the above-mentioned Agreement, please find enclosed 9 copies of
the original Lease Aqreement, dated the 1% of January 2001, by and between
Pennichuck Corporation and Pennichuck Water Works, Inc, describing the lease
provisicns for the facility located at 4 Water Street, Nashua, New Hampshire,

I hope this information meets with your satisfaction. Please do not hesitate to
contact me if you
have any further questions regarding thesd matters.

Sinceyely,
Boralyn J. Hartley :

Vice President-Administration

Enclosures

FASONNIEINHPUCAgreements. doc




2T Zo-2ood 1dag CRE Dy T DN CIDEINSEL EOES54T47E
. Pennichi sk Water Works, lac.
DW (4- 156 - City-1-11
Page2 1 7
AGREEMENT

AGREEMENT, made as of the 1st day of

Pennichuck Water Warks, Inc. ("Water Compan

("Pennichuck™).

January, 2001, by and belween

y"), and Pennichuck Corperation

WHEREAS, the Water Company is a wholly owned subsidiary of Pennichuck

and employs officers and employees who are experienced with the management,

financing and accounting requirements of Pennichuck and its four other wholly owned

subsidiaries, The Southwood Corporaticn, Pennichuck Water Service Corporation,

Penmichuck East Utility, Inc. and Pittsfizsid Aquex
Subsidiaries"); and

WHEREAS, Pennichuck owns an office &
Nashua, New Hampshire which, by Lease Agree
{'Lease Agreement”) is fully leased by Pennichy
length basis on market competitive terms, and,

certain office equipment; and

WHEREAS, Pennichuck and the Other §

juct Company, Inc. (the "Other

uilding located at 4 Water Street in

sment dated as of January 1, 2000

ck to the Water Company on an arm's

whereas the Water Company owns

ubsidiaries have no employees, office

tacilities, or office equipment of their own but rely on the Water Company to supply

these items on an as needed basis, and, whereas, all of the offices of Pennichuck and

its Subsidiaries are filled by officers of the Wate

WHEREAS, the services, facilities, and &
are provided to Pennichuck and the Other Subs
same as the Water Company would be required

Pennichuck and the Other Subsidiaries did not ¢

r Company; and

quipment of the Water Company, which
dianes hereunder, are substantially the
to provide for itself, individually, if

sxist; and
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WHEREAS, as a resuit of the economies

of scale there is an economic benefit to

be derived by the parties hereto anc the Other Subsidiaries in using and sharing with

each other officers, staff, office facilities and eauipment which would be more costly to

each of them to provide and enjoy cn an individ

WHEREAS Pennichuck has orly de min

tal basis, and

mis income other than the rental

payments received from the Water Company and all of Pennichuck's operations are for

the exclusive benefit of the Water Company ang

available such office facilities and sgquipment, a
services, office facilities and equipment for itsel;

and conditions described more fully hereinafter,

WHEREAS, the Water Company is wiilin

i the Other Subsidiaries; and
g to render such services, make
nd Pennichuck has requested such

“and its Other Subsidiaries, on {erms

NOW THEREFORE, in consideration of

he mutual agreernents herein

contained, the pacties hereunder agree as follo+¢s:

] §gs_v_i<4&§

following services upon the terms and condition

Pennichuck shall utilize, and shali cause its Oth

The Water Company shall furnish 1o Per

nichuck and its Qther Subsidiaries and
er Subsidiaries to utilize, all the

s hareinafter set forth:

A Administrative. The Water Company shall provide the corporate

administrative services required by Pennichuck and its Other Subsidiaries,

including the formulation of recommendations 1o their respecitive Boards

of Directors, the wnplementation ¢

f the decisions of said Beards of

Directors, the responsibility for exacutive decisions, as appropriate, the

preparation of contracts, the main

tenance of all corporate recards and

documents, the filing with governmental authorties of all documents
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required by law or otherwise necegsary for the continuance of the

corporate existence of Pennichuck and its Other Subsidiaries, and in the

case of Pennichuck, responsibility

B. Accounting and Financial. The W

for shareholder relations.

:%ter Company shall maintain the

general books of account of, and prepare periodic financial statements

and related reports for, the Other %‘.ubsidiaries and, on a consolidated

basis, Pennichuck, shall advise ar¢d assist in the preparation of budgets

and planning for Pennichuck and iLs Cther Subsidiaries and shall prepare

and file, or assist in the preparatioL and filing of, Federa! State and lacal

tax returns and other reports required by regulatory agencies for

Pennichuck and its Other Subsidiaries. Additionally, the Water Company

shall be responsible for assisting Pennichuck and its Other Subsidiaries in

their acquisition of capital and operating funds, through borrowing and, in

the case of Pennichuck, through t

he issuance of equity securities. The

Water Company shall prepare and monitor annual tudgets for, and shall

be respansible for data processin? sarvices to Pennichisck and its Other

Subsidiaries.

il. OFFICE SPACE AND FACILITIES

The Water Company will utilize its premises at 4 Water Street in Nashua, New

Hampshire, which it leases from Pennichuck py

rsuant to the Lease Agreement, in order

to conduct the administrative functions, and perform the accounting and financial

services required by this Agrzement, and wit! uf

ilize its office equipment on an ds

needed basis in connection therewith and as otherwise required by Pennichuck and its

Other Subsidiaries in connection with their ope

ations.

FUe i



U L T T i ey PR R RNET] L QT L 4 D L R T S e
Ity D b 0

¢ Pennichuck Water Works, Inc.
DW 04-05¢6 — City-1-11
Page 5 of 7

Page 4
. FE

The parties hereto agree that all activitie\? undertaken, and all costs and
expenses incurred, by Pennichuck are undertaken or incurred for the exciusive benefit
of the Water Compary and Other Subsidiaries.

In consideration for the services to be rendered, and the office space and

facilities to be utilized by the Water Company a% hereinabove provided. Pennichuck
agrees to pay, or to cause to be paid by its Oth‘%r Subsidiaries, o the Water Company a
fee pased on actual costs and expenses incm‘r#d by the Water Company which are .
appropriately aliocable to nonregulated operatians, in accordance with the allocation
farmula set forth in Appendix A and B hereto, such allocation formula being subject to
revision from time to time by mutual agreement of the parties. In applying the allocation
forrmula, the parties wiil utilize data from the than-current calendar year. Said fee will be
billed monthly by the Water Company to Penni%huck for payment by Pennichuck and/or
its Other Subsidiaries as apprapriate.

IN WITNESS WHEREOQF, each of the parties hereto has caused this Agreement
-0 be executed as of the day and year written above.

PENNICHUCK WATER WORKS, INC.

sz%iémiﬁ%g;élég. —

PENNICHUCK CORPORATION

By: (/{L««,@,Ui *% %&_&v“i_,

F\MANAGEMENT FEEAgreement 2001.doc




ST

D S

i

[

Z abed

=A%

U B S U

LI

ennickuck Water Works, Inc.

VW 4056 - City-1-11

i . | {(z9bedXs, CJ jiB)SUORRIC]R [ Joj SHPaI]) = w| uoyeodiog) Jonyoiuuag N o
" T{z aBed)suoeooie "ti0D uua srd (1 abed)suonecoly SH0M SIBM NONLRIUB (= PO agﬁ&m Jmess yongowweg! |
(z sbsa)suoneanie "diag Uiag snid{) abed)suonecdiny Siom, JoTEs YNUWUId)= T e E@.@é SiL
{7 aSedisuoyecope div) Uuagd snid (| ebedjsuceooyy syiop Jalepy Yooyadl=1 | pERs
...... {¢ obd)suopeacie "dio) uusd ‘snid 1} aBed)suoieoofy SHI0AA 491eAL HONLDRILE M ~segyomwowwegl !
-z uwv&mcczmowﬂm “tioD) uuog snyd {3 sbad) (5700 yejsuonmnoie i og Sipassi=!  Syiom laep yurptagy 1
SR H . N 11 SedTHowdbeue jo WORERSES)
R i peDEaAeaie §so oSl s Si500 JBlNaWRGRp PEIEDCSSE Ot Wn SR |
T Tskbened Javiedap oq [ SaEeUT OSBRI oS St Edap [a100 SACGE 34 I J0 8BEIAC OU) UD Pty Sue(3AISuaTe00ly
N ._fﬂ-l‘ o l_l;--) e ‘meu_ﬁmmmmmlw,_an.ax‘%.ﬂ.cmé ‘uc.o.u%ms?ﬁi , !-‘ i 1:!.1- 11%,
T £ O} 0} s sakodiue UDIUR yoge 104 "AUCduIoD e Jof PAIERYS SIBRI0 XOM 15 SAGHM) UG U0 PASBGiY) BuORESOIAE,
- T T T 1.mm.p.1.._mv.__vvcm.w PUE [BUINCH ‘ SHIDUD ‘SIGyAMOn 39 JBGIWINY SBPNOD| SiiLL Anjoe DUSLIACOOR 10 peseq {%,)5508e00py (2
I S B »,aanu im?&_:v r_.sw.u,.lcafac‘mm_. pup m.m._ﬂ.&m:\ﬂ. 1WA BlT U0 paseq (suoeaoRd 1 .
Ty T I A A A _alco_um.(ﬂ_wummﬁmm.w:wmmcnsrﬁlf -
S IS [N SRR SN S S S HE=DI HoUEW e
o I.f” ey e g niiesmiibonniiu. At Syt s S e e L U B S yl*_ll T T -
. $ . $ o L1 S S T U S 2 o2 § ]
R ) N - + BOUBINSUY —uOOC
- Ty T T - T - T T ) o T _lcl )4 i SeXe | Qﬂe... _mﬁu
TTTTToTT O OThEOT T O R B B ) T Hnl:,l N Hsm
I S S I A ¥ T T agesy
A HO R ) S i ) N I U I 1
TSI A N RO S SO N S S N L4 S nmmo%mmwzlwé
¥ VOGN S1epoyReLg
it Sy SR B Tt I /I 7 1
L I T S iF 5994 3pnY,
..u..&xw Eou,os.usm
i T ) ) o T ) - o W.... T m...#.uw._ﬂmf_ OﬂO
_ ) N e T e o 2 A
| ¥ Buiinseon
o A I N . e e T e
~ T e e O O TR = § 17T _m&.mmuman
A | oG | | ORIV || GemTeiag | v | PS50 1| (GBSl | SIS03 4 |
o 51 UBREISHY SLETITONY | 4 wa GSRESTY | GLTORBIONY gl opeashy |
o]

{s,00 Joyip oy dic) uued)
g xjpuziny uonanoyy a8 4 JuasBeusyy



A vy

Lol

LI e

L
Pennisbuck Water Works, lor

DW 04-056 - City-1-11

Lt

ST i Ly
.

i

Yo p "PADRIOAT BIE T15U5 BERN; SO S1500 (Fusiigsedop PAGGCSSE AU W BuoR| w ]
S bbb i e S e e Y P "

" siebacew N..wrmhm‘u% 21 e w&uame E@Smancmh 068 “RusEEaD PRI nGQR 614 2 J0 BUBIANS aﬁ,.mv,uaumm et fwmwwm..wi.u@{ v w ] g

YT T T paigars 51 R0 M 2 AUBCUKT Jilioade B Ul no: i @

;._;;M:l.. L ; lfv
B s —— ‘.Ih.|ulu||1) —— .IL —— s — |.v.1t|xhl)l s . i e T T r
ety 0p 4 Ju3% SBACIILI VOUR YER 03 aeddion 0 10 PUITAL SHITHD AIOM 30 2QUING 8l YO | i..mmm.ﬁam_woratﬁ’m@%l f) R 7

ok pIPURS PR TUINGF YRR o 0 0y N9 S AR Biunocne UG PSRRI | o e
T T T T T T e il (0Ba 0] JUal ST J0 8GN G PUE SIFLIOERD J0.34LNY B U pBSTA (oL )SUOREIATY ||

TtTYTR O -i_-wmmﬂuw.m.ﬂ(om..wwﬁw‘amuﬂ. T

1*5_3 ... Y S e
ST l|!>| Y i !

[ T AU R SRS -w,-i O S e e
e Il i s mwwnl 1S BER JEN ] I SO —

! 3 -‘tw.\ j SoUBVTIUIEN

| ————— A e dﬁ! T s

Rt I E—— -+ - ;L TR 6 s | B N B

Wx ql.;tk-k»;}}il s e mem l e o -ln«.hi% i .._;{,T,--! D W edinhi S04
e e - —— - o T T T -ﬂmw_mnsv 00!

[

_ R L TSN SR,
o ,Hnl. W_ c,ws. Janhual
e ar—— e < e i o e T

............ . V o T«! Eeueppden Szg

ERb b I R -Ue T dag b3 G
T T %mumsaES

-+._,-.r_ S
l
} ;
F
32
-1
-3

.

-nlu cccraw&mzw

| ] (IR RS P

wv T ; T B .l.qul.i T T vinvf. Mé.l.l.l i 4 UCE&”@C“& gma
. B AU S S bty S et A A .com

{
i —_—
do ~<< e m e ,._vl Tt vaIT. - .xuﬁn_:wuea

I b v:-. s

suOpRIedD)

S R B e e Pl & It e
L e e e T T T T

t
T ;.nl‘fl;__!l».-.t:tn!.iiww S Y M_ S_Zowwﬁ_sﬂ_u
boe
|

{50 NN R e !i--,fiwfi.l..l,; . |

- L .......... S 100 RS SIS S I e | o
| e | S ‘LtHl caue P SO

et ey

cusTATEae | % | @aﬂ;sésﬂ.,mﬁ sisos e ||

age 7 of

o

o uopEzoly 47 o4 uopEoONY ,N‘

Va1 % | WERITTENNE
T .mm...mnﬂ Pupewey ‘. o1 qoneoony | ,W‘ D1 Uopsaoiy

SO0 I N L A 0 R i P
ﬂ)N {FaiONET NI MM _s DeleroRHIIvE | % PeomnesEingd _N.Nm
woy ’ !
L

13

i

(5,00 JaYIQ ©} U M)

¢ xpuaddy SUCHesOyY 8o Weuebauey



